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SUBJECT: GNP EXPECTATIONS SCALED DOWNWARD 

1. DURING PRESS CONFERENCE AUG 15. GERARDO SICAT. DIRECTOR 
GENERAL OF NATIONAL ECONOMIC AND DEVELOPMENT AUTHORITY (NEDA) 
STATED THAT GNP GROWTH RATE OF BETWEEN 4.5 AND 5.5 PERCENT IS 
NOW FORECAST FOR PHILIPPINE ECONOMY. SICAT SAID THAT CONSTRUC- 
TION, AND AGRICULTURE. WOULD BE MAJOR GROWTH AREAS FOR 

THE PERIOD. 

2. COMMENT. THIS REPRESENTS REDUCTION OF FIRST-OF-YEAR 
NEDA PROJECTION OF SEVEN PERCENT GROWTH FOR 1975, BUT IS 
NOT SURPRISING IN VIEW OF FAILURE OF EXPORT MARKETS TO 
RECOVER SIGNIFICANTLY. IF DEMAND FOR MAJOR EXPORTS REMAINS 
SLUGGISH, EVEN PERFORMANCE IN FIVE PERCENT RANGE WILL BE 
RESPECTABLE. SULLIVAN 
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